
 

 

Management​ ​Accounting​ ​´17 
Lecturer:​ ​Vera​ ​Butkouskaya 

Exercise​ ​7.​ ​Topic​ ​7. 

 
 

Allocating​ ​common​ ​costs 
 

 
1. Using​ ​Stand-alone​ ​cost-allocation​ ​method​ ​determine​ ​allocation​ ​weights​ ​(cost 

amounts)​ ​for​ ​each​ ​employer​ ​(in​ ​Moscow​ ​and​ ​in​ ​Prague). 
 
 
 
 

2. Using​ ​Incremental​ ​cost-allocation​ ​method​ ​determine​ ​allocation​ ​weights​ ​(cost 
amounts)​ ​for​ ​each​ ​employer​ ​(in​ ​Moscow​ ​and​ ​in​ ​Prague). 

 
 
 
 
 
  

©​ ​Vera​ ​Butkouskaya​ ​verapetrovna.com 



 

 

Management​ ​Accounting​ ​´17 
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Exercise​ ​7.​ ​Topic​ ​7. 

 
 

Allocating​ ​joint​ ​costs 

 

 

 

 
3.​ ​Calculate​ ​closing​ ​stock​ ​for​ ​each​ ​type​ ​of​ ​the​ ​product​ ​(Raw​ ​Milk,​ ​Cream, 
Liquid​ ​skim). 
4.​ ​What​ ​is​ ​the​ ​sales​ ​value​ ​for​ ​each​ ​product?​ ​Which​ ​is​ ​the​ ​percentage​ ​of​ ​each​ ​product​ ​sales 
value​ ​in​ ​total​ ​sales​ ​value? 
5.​ ​How​ ​much​ ​joint​ ​cost​ ​will​ ​be​ ​allocated​ ​to​ ​each​ ​product​ ​based​ ​on​ ​the​ ​Sales​ ​value​ ​at​ ​split-off 
method?​ ​(refer​ ​to​ ​some​ ​given​ ​information) 
6.​ ​What​ ​is​ ​joint​ ​production​ ​cost​ ​per​ ​liter​ ​for​ ​each​ ​product? 
7.​ ​Calculate​ ​gross-margin​ ​for​ ​each​ ​product​ ​and​ ​fro​ ​the​ ​total​ ​production. 
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